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E.O. 11652: 

TAGS: BENC, ENRG, BR 

SUBJECT: ITAIPU HYDROELECTRIC PROJECT 

PASS COMMERCE OED/MEPD 

1 . LOCAL WESTINGHOUSE REP INFORMED COMMERCIAL COUNSELOR 
THAT ALLIS-CHALMERS (WHICH RECENTLY JOINED FORCES WITH 
WESTINGHOUSE TO FORM AN "AMERICAN CONSORTIUM'TO FURNISH 
TURBINES AND GENERATORS FOR ITAIPU) HAD MADE SUGGESTION LAST 
WEEK CONCERNING LOCAL TURBINE PRODUCTION TO PARAGUAYAN HALF 
OF ITAIPU BINACIONAL. SUGGESTION WAS NOTHING LESS THAN THAT 
ALLIS-CHALMERS WOULD RELOCATE ITS U.S. PLANT CURRENTLY 
MACHINING TURBINES FOR GRAND COULEE TO PARAGUAY. 

2. COMMENT: AS A LATE ENTRY INTO THE HIGH-STAKES ITAIPU 

BIDDING GAME, ALLIS-CHALMERS (WHICH HAS NO LOCAL MANUFACTURING 
BASE) FOUND ITSELF LOCKED-OUT IN ITS EFFORTS TO FIND A BRAZILIAN 
TURBINE MANUFACTURER AS ALL SUITABLE PARTNERS HAD ALREADY BEEN 
MATCHHED INTO OTHER CONSORTIA. WITH PARAGUARY HAVING 
FIFTY PERCENT OF THE DECISION INPUT ON THE ITAIPU PROJECT. 
ALLIS-CHALMERS' OFFER IS EXCEEDINGLY SHREWD. WESTINGHOUSE 
REP'S ONLY COMMENT WAS THAT SUGGESTION HAD STIRRED UP A 
"HORNET'S NEST” ON THE BRAZILIAN HALF OF ITAIPU BINACIONAL. 
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